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Course Objective

At the end of the course, you will be able to:

 Apply economic analysis to evaluate everyday 
problems.

 Apply economic analysis to evaluate specific 
policy proposals.

 Solve problems that have clear solutions.

 Understand and evaluate current economic 
events and new economic ideas.
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Grading Criteria

 Attendance 10%

 Homework 15%

 Quizzes 5%

 Midterm 25%

 Final 25%

 Written Paper 20%
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Paper Requirement
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 3-4 pages with 1.5 line spacing

 Identify a topic (interesting questions, debatable 
issue) from newspapers, magazines, books, 
personal experience or observation

 Graded by:
 Technical 30%

 Originality 20%

 Analysis 50%

 Citation format is important.
 http://www.lib.berkeley.edu/instruct/guides/citations.html

 Intro – The Issues – Analysis – Conclusion –
Bibliography



Unit 1: How Economists Think
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 Economics: Question how societies produce 

and consume, then explore how the society 

answer these questions.

 Three questions: What, how and who

 Answer: Depend on the system (individual vs. 

government)
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 What Economics is not about?

 Forecasting

 Taking sides

 Selecting answers for personal preference

 It is a method or framework for thinking about 

problems.



Unit 1: How Economists Think
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 Statements reflecting difference between 

economists and non-economists

 Taking tradeoff seriously

 Believe in statistical people

 Self-interest can be effective for social 

organization

 Incentive matter

 Price as the outcome of interaction between 

buyers and sellers in the market

 All costs should be thought as opportunity cost



Unit 1: How Economists Think
8

 Economics is commonly divided into 

microeconomics and macroeconomics.

 Microeconomics: Study of how households 

and firms make decision in goods, labor, and 

capital markets and the study of how and why 

those markets sometimes fail.

 Macroeconomics: Focusing on policies on 

issues such as unemployment, inflation, 

economic growth, and the balance of trade.



Unit 2: Division of Labor
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 Division of labor: 



Unit 2:Divisioin of Labor
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 Definition:

The process by which an economy divides 

the production of a certain good or service 

into a related good of smaller tasks, with 

each worker focusing on a limited part of 

the overall process.
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 Advantage: 

1. Specialize in what one is good at

2. Repetition in a small task create higher level of 

productivity through learning, practice and 

innovation

3. Utilize economies of scale
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 Facts:

High-income economy has a greater division of 

labor.

Division of labor between producer in different 

countries increases the total production in the 

global economy.
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 The division of labor leads to the situation 

where people specialize in what they produce 

and trade with others for what they wish to 

consume. 

 It’s like a storehouse.
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 In a storehouse:

 Society will need to reach decision about how to 

value what people bring and take out the 

storehouse.


